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1. (a) Whatis Corporate Valuation ? Discuss Marakon Approach. 7
(b) Explain discounted Cash flow Approach of Corporate Valuation. 7

OR

(a) Why we need Corporate Valuation ? Discuss Mackinsey Approach.
(b) Discuss adjusted Book value approach of Corporate Valuation.

2. (a) Whatis Bonus Share ? Discuss guidelines of Bonus issue. 7
(b) What do you mean by dividend policy ? State its legal and procedural aspects. 7
OR

(a) What is Dividend and Dividend Policy ? State importance of dividend policy
decisions in Strategic Financial Management.

(b) Explain factors affecting Dividend Policy.

3.  Attempt any two from the following : 14
(1) Explain Argent model of prediction of sickness.
(2) Discuss effect of inflation on firm value.
(3) Define Industrial Sickness. Explain causes of Industrial Sickness.

(4) Explain effect of inflation on Asset Revaluation.

4. (a) Whatisrestructuring ? What are the reasons and Broad Areas of Restructuring ? 7
(b) What is expansion ? State the importance and limitations of expansion. 7
OR
(a) Discuss various categories of mergers and acquisitions.

(b) Discuss leveraged buy-out.
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5. Choose the correct option. 14
(1) A firm that follows a strict residual dividend policy is likely to maintain a stable
dividend overtime.

(a) True (b) False (c) Can’tsay
(2) Synergy includes
(a) Increase Revenue (b) Cost reduction
(c) Tax benefits (d) All of the above
(3) Mergers, acquisitions and joint ventures are helpful in expansion of business.
(a) True (b) False (c) Can’tsay
(4) Adjusted book value approach reflects
(a) break-up value (b) replacement costs
(c) Dboth (a) and (b) (d) None of these
(5) Inflation can be defined as
(a) Persistent rise in price level (b) Persistent fall in price level
(¢) Increase in value of money (d) No change in purchasing power
(6) Valuation is the process which links and return to determine worth of an
asset or corporate.
(a) Cost (b) Risk
(c) Value (d) None
(7) Merger of two firms in same supply chain is called as
(a) backward (b) wvertical
(c) conglomerate (d) forward

(8) Reverse merger means a smaller company merged with a large and more
influential company.

(a) True (b) False (c) Can’tsay
(9) When there is an increase in inflation rate, lender will be at
(a) Benefit (b) No effect
(c) Loss (d) All of the above
(10) approach is based on discounted Cash Flow Analysis.
(a) Marakon (b) Mckinsey
(¢) Alcar (d) None of these
(11) Which of the following is not a model of Value Based Management ?
(a) Mckinsey Model (b) Alcar Model
(c) Marakon Model (d) Miller Model
(12) Which one of the following is not an external factor for industrial sickness ?
(a) Government Policy (b) Mis-Management
(c) Power-cut (d) Technological Obsolescence
(13) is now widely accepted as main corporate objective.
(a) Profit Maximization (b) Creating value for shareholders.
(c) Wealth maximization (d) None of these
(14) Firm-X and Firm-Y join and create firm XY. This is an example of
(a) Absorption (b) Tender offer
(c) Consolidation (d)  Acquisition
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